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Technology and artificial intelligence-related companies have led market returns over the last three years, with the Nasdag 100
Index up 96% cumulatively as at August 31, 2025. Many investors are questioning whether the current technology cycle is
reminiscent of the run-up to the tech bubble in 2000. From March 1, 1997 to the peak of tech bubble in February 28, 2000, the
Nasdag was up a staggering 402% cumulatively. Companies associated with the promising internet theme (The World Wide
Web) performed exceptionally well. At the time, a growth-over-profit mentality prevailed, with some companies generating triple-
digit returns despite never generating positive operating profits.

Today, while technology stocks continue to lead the market, there are 3 reasons we're not seeing a repeat of the early 2000s:

1. Profitability and earnings growth

The latest surge in technology and artificial intelligence-related stocks is fundamentally different than what was observed in the
late 1990s. Today, technology companies are generating significant profits, outpacing the broader U.S. market. In contrast, many
companies from the dot-com era were valued on unrealistic expectations.
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Source: Bloomberg. Data Normalized with Factor 100 as at September 1, 2015. As at August 31, 2025.

2. Quality market leadership

During the lead-up to the tech bubble, most companies surged regardless of size. In stark contrast, mega-caps with significant
market dominance and proven, scaled business models with robust infrastructure have been the clear winners over the last
decade, and investors have not been rewarded by going down-cap in 2025. These are real businesses that millions of people use
every day. In comparison, many dot-com era companies were unproven ventures.

Today, large, profitable companies like Nvidia, Apple, Alphabet, Microsoft, Meta have continued their dominance, while the
remainder of the market has experienced only modest growth.

Chart 2
Index Name YTD 2025 (%)
NASDAQ US 500 Large Cap Index 115
Nasdaqg US 600 Mid Cap Index 6.41
Nasdag US 700 Small Cap Index 4.66

Source: Morningstar Direct as at August 31, 2025.
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3. Early innings of a secular trend

Our view is that the surge in artificial intelligence-related stocks is at its infancy, and any parallels drawn between the current
market environment and the tech bubble are tenuous.

In terms of the stage of technological adoption, we are still at early stages. Generative Al is considered to have entered the
mainstream globally in 2022 with the public release of ChatGPT by OpenAl, so we are just over 2 and a half years into the
Generative Al adoption cycle. When we look at these types of market environments, the PC era lasted over 10 years from the
mid-80s to the tech bubble in 2000. In that span, Microsoft and Intel generated 80% of the operating profits and generated
51,800% and 10,295% cumulative return respectively. The smartphone era lasted around 14 years, and a company like Apple
captured 80% of the operating profits and generated a cumulative return of 4,711%. Technology inflection points can be measured
in years, not months, and we recommend investors gain exposure to capitalize on the opportunity.

Partner with an experienced tech research team:
CIBC Technology Innovation Fund

The CIBC Technology Innovation Fund is managed by Robertson Velez. Robertson spent 12 years at ATl technologies, a Canadian
semiconductor company which later became AMD. His engineering background provides a critical understanding of what drives
established technologies and areas like artificial intelligence. He can sift through highly technical information or industry jargon,
and then determine the investment merit, catalysts for growth, and valuation of each business. Leveraging this past experience
provides an informational edge when assessing technology companies which can ultimately lead to better investment decisions.

We recommend maintaining an overweight exposure to technology innovation and artificial intelligence. The CIBC Technology
Innovation Fund has been overweight large-cap stocks since 2022, given their attractive growth profiles, and has 70% to 80% of
the portfolio invested in artificial intelligence-related themes.

The Fund retains the flexibility to invest down-cap and will do so selectively when the opportunity arises. Throughout 2025, we
held companies like Datadog and Axon Enterprises, and participated in three oversubscribed IPOs related to blockchain and
digital software. These investments demonstrate our ability to generate alpha through selective small- and mid-cap additions,
while maintaining an overweight allocation to large-caps. They also underscore the value of active management in positioning the
portfolio within the most attractive segments of the technology innovation market.
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About CIBC Asset Management

At CIBC Asset Management, we believe that every customized investment
solution begins with research and rigour. We specialize in a variety of
investment solutions such as equities, fixed income, currency management,
liability-driven investments, asset allocation, and responsible investments.

Across a spectrum of investment solutions, we commit to robust research.
Dedicated sector and regional analysts focus on industry research and
security-specific idea generation. Our investment professionals leverage deep
and diverse expertise by sharing proprietary research across asset-class teams.
By sharing insight across asset class teams, we maximize opportunities to add
value to our client portfolios.

The views expressed in this material are the views of CIBC Asset Management Inc. as of September 2025 unless otherwise indicated, and are subject to change at any time.
CIBC Asset Management Inc. does not undertake any obligation or responsibility to update such opinions. This material is provided for general informational purposes

only and does not constitute financial, investment, tax, legal or accounting advice, it should not be relied upon in that regard or be considered predictive of any future
market performance, nor does it constitute an offer or solicitation to buy or sell any securities referred to. Individual circumstances and current events are critical to sound
investment planning; anyone wishing to act on this material should consult with their advisor. The material and/or its contents may not be reproduced without the express
written consent of CIBC Asset Management Inc. Past performance may not be repeated and is not indicative of future results.

Forward-looking statements include statements that are predictive in nature, that depend upon or refer to future events or conditions, or that include words such as
“expects”, “anticipates”, “intends”, “plans”, “believes”, “estimates”, or other similar wording. In addition, any statements that may be made concerning future performance,
strategies, or prospects and possible future actions taken by the fund, are also forward-looking statements. Forward-looking statements are not guarantees of future
performance. These statements involve known and unknown risks, uncertainties, and other factors that may cause the actual results and achievements of the fund to differ
materially from those expressed or implied by such statements. Such factors include, but are not limited to: general economic, market, and business conditions; fluctuations
in securities prices, interest rates, and foreign currency exchange rates; changes in government regulations; and catastrophic events. The above list of important factors that
may affect future results is not exhaustive. Before making any investment decisions, we encourage you to consider these and other factors carefully. CIBC Asset Management
Inc. does not undertake, and specifically disclaims, any obligation to update or revise any forward-looking statements, whether as a result of new information, future
developments, or otherwise prior to the release of the next management report of fund performance.

CIBC Securities Inc. is a wholly-owned subsidiary of CIBC and is the principal distributor of the CIBC Mutual Funds. Please read the CIBC Mutual Funds simplified prospectus
before investing. To obtain a copy, call CIBC Securities Inc. at 1-800-465-FUND (3863) or ask your advisor.

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the simplified prospectus before
investing. To obtain a copy of the simplified prospectus, call 1-888-888-FUND (3863). Alternatively, you may obtain a copy from your advisor. Any information or discussion
about the current characteristics of this mutual fund or how the portfolio manager is managing the mutual fund that is supplementary to information in the prospectus is
not a discussion about material investment objectives or strategies, but solely a discussion of the current characteristics or manner of fulfilling the investment objectives and
strategies, and is subject to change without notice. Mutual fund securities are not covered by the Canada Deposit Insurance Corporation or by any other government deposit
insurer, nor are they guaranteed.

©2025 Morningstar Research Inc. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied
or distributed; and (3) is not warranted to be accurate, complete, or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising
from any use of this information. Past performance is no guarantee of future results.

"Bloomberg®” is a service mark of Bloomberg Finance L.P. and its affiliates, including Bloomberg Index Services Limited (“BISL"), the administrator of the indices (collectively,
“Bloomberg") and have been licensed for use for certain purposes by CIBC Asset Management Inc.. Bloomberg is not affiliated with CIBC Asset Management Inc, and
Bloomberg does not approve, endorse, review, or recommend any CIBC Asset Management Inc. products.

®The CIBC logo and “CIBC Asset Management” are registered trademarks of CIBC, used under license.
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