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Key takeaways
•	 S&P/TSX has significantly outperformed the S&P 500 year-to-date, driven by strong corporate earnings and broad AI adoption.
•	 Elevated oil prices and geopolitical tensions have made the energy sector the standout performer, with notable gains in both E&P 

(Exploration and Production) and midstream companies.
•	 Canadian tech stocks faced sharp declines due to concerns over AI disruption, but companies with strong proprietary data and 

customer relationships, like Shopify and Thomson Reuters, are expected to benefit from AI in the long term.
•	 Continued market volatility, driven by geopolitical events, trade negotiations, and potential US Fed rate cuts, presents 

opportunities for active stock selection and management throughout 2026.

February was a month of sharp contrasts with S&P/TSX year-to-date (ending February 27, 2026) 7.6% performance far 
outstripping the tech heavy S&P 500’s flat 0.5% performance. Our core expectations for 2026 are for strong corporate earnings 
to be driven by margin expansion and a broadening of AI adoption across all sectors. This thesis was reinforced throughout the 
February Q4 earnings season. With approximately 70% of TSX Composite constituents having reported, 62% of companies saw 
above consensus results and continued strong guidance outlooks. In total the TSX reporting cohort posted a blistering average 
earnings and sales growth of approximately 23% and 8% respectively.  
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Strong operating performance combined with higher oil prices, fueled by increased geopolitical tensions, made energy the sector 
star of the month with across the board strength in both E&Ps and midstream. Canadian Natural Resources and Cenovus rose 18% 
and 13% respectively during the month and Enbridge and TC Energy were up 9% and 9.8% respectively. Expectations of continued 
strength in global manufacturing taking the global oil market from surplus to deficit by mid-2026 augurs well for continued strong 
equity performance in E&P in the back half of the year. 

Angst over AI disruption to business models resulted in carnage across Canadian tech stocks with the sector down approximately 
23% year-to-date, including Shopify and Constellation Software each down 26% and 24% respectively while Thomson Reuters 
was both down approximately 23% year-to-date. However, we expect that companies with strong proprietary data moats and 
customer relationships will ultimately be the winners in AI creating opportunities in Shopify and Thomson Reuters. Both companies 
have very strong data driven franchises and defensible competitive advantages. We believe that similar fears of AI. disruption in 
engineering and construction companies, where concerns that AI productivity could reduce available billing hours, are missing the 
pricing power of proprietary data. We anticipate incremental revenue opportunities from AI data mining in companies such as WSP 
(from digital twinning of infrastructure for instance). 

Looking forward we remain focused on bottom-up stock picking. We continue to expect opportunities for active management  
to take advantage of volatility associated with an ongoing stream of market moving events throughout the balance of 2026.  
This includes repercussions on oil prices, gold and the USD from the escalation of hostilities between the US and Iran. Potential 
drivers of volatility include on-and-off CUSMA trade negotiations, US mid-year primaries, further escalation of Iran/US nuclear 
standoff and the Russia/Ukraine war, repercussions from the February 20 US Supreme Court ruling against IEEPA tariffs as the  
US accelerates the use of other sector specific tariff tools, and the potential for US Fed rate cuts in the back half of 2026 post 
nominee, Kevin Warsh, becoming Chair. 
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About CIBC Asset Management 
At CIBC Asset Management, we believe every customized investment solution 
begins with research and rigour. We specialize in a variety of investment solutions 
such as equities, fixed income, currency management, liability-driven investments, 
asset allocation and responsible investments.

Across a spectrum of investment solutions, we commit to robust research. 
Dedicated sector and regional analysts focus on industry research and security-
specific idea generation. Our investment professionals leverage deep and diverse 
expertise by sharing proprietary research across asset class teams. By sharing 
insights across asset class teams, we maximize opportunities to add value to our 
client portfolios. 

Contact us anytime 
To learn more about CIBC Asset Management and our investment solutions, please contact your  
CIBC representative. For more insights, follow us on LinkedIn.

The views expressed in this material are the views of CIBC Asset Management Inc., (as of March 2, 2026) unless otherwise indicated, and are subject to change at any time. 
CIBC Asset Management Inc. does not undertake any obligation or responsibility to update such opinions. This material is provided for general informational purposes 
only and does not constitute financial, investment, tax, legal or accounting advice, it should not be relied upon in that regard or be considered predictive of any future 
market performance, nor does it constitute an offer or solicitation to buy or sell any securities referred to. Individual circumstances and current events are critical to sound 
investment planning; anyone wishing to act on this material should consult with their advisor. The material and/or its contents may not be reproduced without the express 
written consent of CIBC Asset Management Inc. Past performance may not be repeated and is not indicative of future results. 

Forward-looking statements include statements that are predictive in nature, that depend upon or refer to future events or conditions, or that include words such as 
“expects”, “anticipates”, “intends”, “plans”, “believes”, “estimates”, or other similar wording. In addition, any statements that may be made concerning future performance, 
strategies, or prospects and possible future actions taken by the fund, are also forward-looking statements. Forward looking statements are not guarantees of future 
performance. These statements involve known and unknown risks, uncertainties, and other factors that may cause the actual results and achievements of the fund to 
differ materially from those expressed or implied by such statements. Such factors include, but are not limited to: general economic, market, and business conditions; 
fluctuations in securities prices, interest rates, and foreign currency exchange rates; changes in government regulations; and catastrophic events. The above list of 
important factors that may affect future results is not exhaustive. Before making any investment decisions, we encourage you to consider these and other factors carefully. 
CIBC Asset Management Inc. does not undertake, and specifically disclaims, any obligation to update or revise any forward-looking statements, whether as a result of  
new information, future developments, or otherwise prior to the release of the next management report of fund performance.

® The CIBC logo and “CIBC Asset Management” are registered trademarks of CIBC, used under license.

https://www.cibc.com/en/asset-management/insights.html
https://www.linkedin.com/showcase/cibc-asset-management/

	Equity Team commentary: 
	Key takeaways

	

	

	About the authors
	Contact us anytime 





Accessibility Report





		Filename: 

		Equity Team Commentary-March-en-v2-a.pdf









		Report created by: 

		Multimedia, Jeff Nichol 



		Organization: 

		CIBC







 [Personal and organization information from the Preferences > Identity dialog.]



Summary



The checker found no problems in this document.





		Needs manual check: 0



		Passed manually: 2



		Failed manually: 0



		Skipped: 1



		Passed: 29



		Failed: 0







Detailed Report





		Document





		Rule Name		Status		Description



		Accessibility permission flag		Passed		Accessibility permission flag must be set



		Image-only PDF		Passed		Document is not image-only PDF



		Tagged PDF		Passed		Document is tagged PDF



		Logical Reading Order		Passed manually		Document structure provides a logical reading order



		Primary language		Passed		Text language is specified



		Title		Passed		Document title is showing in title bar



		Bookmarks		Passed		Bookmarks are present in large documents



		Color contrast		Passed manually		Document has appropriate color contrast



		Page Content





		Rule Name		Status		Description



		Tagged content		Passed		All page content is tagged



		Tagged annotations		Passed		All annotations are tagged



		Tab order		Passed		Tab order is consistent with structure order



		Character encoding		Passed		Reliable character encoding is provided



		Tagged multimedia		Passed		All multimedia objects are tagged



		Screen flicker		Passed		Page will not cause screen flicker



		Scripts		Passed		No inaccessible scripts



		Timed responses		Passed		Page does not require timed responses



		Navigation links		Passed		Navigation links are not repetitive



		Forms





		Rule Name		Status		Description



		Tagged form fields		Passed		All form fields are tagged



		Field descriptions		Passed		All form fields have description



		Alternate Text





		Rule Name		Status		Description



		Figures alternate text		Passed		Figures require alternate text



		Nested alternate text		Passed		Alternate text that will never be read



		Associated with content		Passed		Alternate text must be associated with some content



		Hides annotation		Passed		Alternate text should not hide annotation



		Other elements alternate text		Passed		Other elements that require alternate text



		Tables





		Rule Name		Status		Description



		Rows		Passed		TR must be a child of Table, THead, TBody, or TFoot



		TH and TD		Passed		TH and TD must be children of TR



		Headers		Passed		Tables should have headers



		Regularity		Passed		Tables must contain the same number of columns in each row and rows in each column



		Summary		Skipped		Tables must have a summary



		Lists





		Rule Name		Status		Description



		List items		Passed		LI must be a child of L



		Lbl and LBody		Passed		Lbl and LBody must be children of LI



		Headings





		Rule Name		Status		Description



		Appropriate nesting		Passed		Appropriate nesting










Back to Top

