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Silver’s recent dramatic rise has investors wondering whether it’s time to reallocate gains into gold.  

From a fundamental perspective, central banks —particularly those in the Global South —are structurally accumulating 
gold as a reserve asset. This trend reflects a desire to diversify away from US Treasuries amid concerns over long -term 
US risks. Gold’s status as a globally recognized store of value, along with its preferential treatment in official reserves, 
supports sustained, p rice-inelastic demand. In contrast, silver lacks official reserve status and is rarely held by central 
banks. Gold’s structural att ractiveness is further reinforced by its favo urable treatment in bank capital frameworks 
under Basel rules—a benefit that silver does not enjoy. 

While silver benefits from many of the same macroeconomic drivers as gold, such as interest rate expectations and 
the outlook for the US dollar, its price is also influenced by industrial demand, particularly from the solar panel sector. 
However, the solar industry is increasingly seeking alternatives due to rising costs and supply constraints associated 
with silver. 

Recent strength in silver prices has been supported by supply bottlenecks and anticipation of US tariffs on critical 
minerals. Silver has been shipped into the US ahead of the potential imposition of Section 232 tariffs on critical 
minerals, although these tariffs appear to be on pause for now. Silver prices surged due to a lack of supply in London 
and other global markets, but if the tariffs remain on hold, the ounces in the US could flow back out to global markets, 
easing supply constraints elsewhere.  

Silver also appears relatively expensive compared to gold, based on the gold -to-silver ratio—a widely used measure of 
relative value. Currently, the ratio is around 51, near its ten-year low of 49 and significantly below the decade average 
of 81. This suggests, at present levels, silver may be overvalued relative to gold, or gold is undervalued relative to silver.  

Looking further back, since the US left the gold standard in 1971, the average gold-to-silver ratio over the past fifty-five 
years has been 60, which is still above the current level. If we applied the fifty -five-year average ratio to current spot 
prices, either silver should be $82/oz (14% below current levels), or gold should be $5,750/oz (17% above current 
levels).  

History is only a guide, and it is possible that the gold -to-silver ratio has fundamentally changed due to structural 
shifts in demand for silver. In the intermediate term, tariffs on critical minerals could also resurface as a concern for 
silver investors . Still, given the weight of evidence, we believe it is prudent to revisit allocations between the two 
precious metals.  

Companies in the Materials sector are primed to benefit from both higher gold and silver prices, with many miners 
exposed to both metals. Higher prices expand margins and increase cash flows available for reinvestment or 
distribution to shareholders, positioning these compa nies for higher multiples and share prices. Indeed, diversified 
exposure to the Materials sector  may be the most prudent way for investors to address the question of whether to 
invest in silver or gold.  
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The views expressed in this material are the views of CIBC Asset Management Inc., as of January 2026 unless 
otherwise indicated, and are subject to change at any time. CIBC Asset Management Inc. does not undertake any 
obligation or responsibility to update  such opinions. This material is provided for general informational purposes only 
and does not constitute financial, investment, tax, legal or accounting advice, it should not be relied upon in that regard 
or be considered predictive of any future market performance, nor does it constitute an offer or solicitation to buy or 
sell any securities referred to. Individual circumstances and current events are critical to sound investment planning; 
anyone wishing to act on this material should consult with their a dvisor. The material and/or its contents may not be 
reproduced without the express written consent of CIBC Asset Management Inc. Past performance may not be 
repeated and is not indicative of future results.  

Forward-looking statements include statements that are predictive in nature, that depend upon or refer to future 
events or conditions, or that include words such as "expects", "anticipates", "intends", "plans", "believes", "estimates", 
or other similar wording. In addition, any statements that may be made concerning future performance, strategies, or 
prospects and possible future actions taken by the fund, are also forward -looking statements. Forward-looking 
statements are not guarantees of future performance. These statements involve known and unknown risks, 
uncertainties, and other factors that may cause the actual results and achievements of the fund to differ materially 
from those expressed or implied by such statements. Such factors include, but are not  limited to: general economic, 
market, and business conditions; fluctuations in securities prices, interest rates, and foreign currency exchange rates; 
changes in government regulations; and catastrophic events. The above list of important factors that may  affect future 
results is not exhaustive. Before making any investment decisions, we encourage you to consider these and other 
factors carefully. CIBC Asset Management Inc. does not undertake, and specifically disclaims, any obligation to update 
or revise any forward-looking statements, whether as a result of new information, future developments, or otherwise 
prior to the release of the next management report of fund performance. 
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