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Key takeaways

* Equity markets have remained surprisingly resilient.
* Bond yields have risen on fears of higher inflation, but remain within expected ranges.
* Higher oil prices are likely to dampen global growth, particularly in Asia and, to a lesser extent, Europe.

* Despite current uncertainties, CIBC Asset Management maintains a positive long-term outlook.

Market volatility and recent developments

We continue to witness significant volatility driven by Operation Epic Fury, the US and Israel's campaign to dismantle Iranian
military and nuclear capabilities. Despite this turbulence, equity markets have remained surprisingly resilient. The S&P 500 has
been essentially flat since October, with only a modest decline in the past couple of weeks. Bond yields have risen on fears of
higher inflation, but remain within expected ranges. Credit spreads have widened, particularly in high-yield markets, but from
historically tight levels.

The most notable economic impact has been on the oil market. The closure of the Strait of Hormuz—a critical chokepoint for 15-20%
of global oil supply—has sent Brent crude prices above USD$100 per barrel (pb), with spikes as high as USD$120 pb and the potential
to reach USD$150 pb if the conflict escalates further. CIBC Asset Management's base case is that shipping disruptions will persist for
another two to three weeks, maintaining upward pressure on oil. Over the subsequent months, de-escalation is anticipated, with oil
prices expected to settle in a USD$75-$90 pb range, which is higher than pre-conflict forecasts closer to $60-$65 pb.
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Economic and market implications

The conflict's primary economic effects are threefold:

Growth impact: Higher oil prices are likely to dampen global growth, particularly in Asia and, to a lesser extent, Europe—regions
most dependent on Gulf oil and gas. CIBC Asset Management estimates up to a 0.5% negative shock to global growth under its
base scenario.

Distributional growth effects: The impact on GDP growth rates will likely be uneven, with Asia bearing the brunt, while North
America remains relatively insulated.

Inflation: The oil shock is expected to temporarily add approximately 0.50% to global inflation.

Despite these headwinds, CIBC Asset Management's outlook remains broadly constructive. The probability of a contained
resolution to the conflict is estimated at 60%, and while vigilance is warranted, the situation does not warrant any increase
in recessionary expectations (we continue to attach a probability of 30% to a global recession in the next 12 months).

Strategic asset allocation: Diversification and discipline

CIBC Asset Management's approach emphasizes the enduring value of diversification—across geographies, asset classes, and
strategies. The managed solutions portfolios, totaling over $100 billion, are diversified across more than 20 countries across
developed and emerging markets, as well as across fixed income, equities, and alternative assets.

Rather than reacting impulsively to short-term uncertainty, CIBC Asset Management advocates for disciplined, long-term portfolio
construction. Recent increases in volatility were expected as early as January 2025, with the return of President Trump and a more
aggressive, executive-order-driven policy environment. In response, CIBC Asset Management increased allocations to Low Volatility,
high-yield equity strategies using systematic ETFs in Canada, the US, and international markets. These have delivered particularly
strong performance and reduced overall portfolio risk in this environment.

Tactical asset allocation and portfolio adjustments

On a tactical level, CIBC Asset Management's Multi-Asset & Currency Management team has actively managed risk through
hedging and option-based strategies. The focus has been on protecting downside risk while retaining the ability to participate
in market rebounds. Derivative hedges have allowed for efficient risk management without excessive exposure to equity beta.

At the asset class level, fixed income teams have upgraded credit quality in portfolios and have added credit protection. Equity teams
have maintained a long-term focus on themes such as central bank gold buying and diversified sector exposures. Daily cross-team
investment meetings ensure that rigorous analysis of macroeconomic developments and scenario analyses inform all investment
decisions.

Long-term outlook and enduring investment themes

Despite current uncertainties, CIBC Asset Management maintains a positive long-term outlook. Key structural tailwinds include
expansionary fiscal policy, increased military spending, ongoing investment in artificial intelligence, and productivity gains—
especially in the US. While demographic headwinds and immigration challenges persist, these are expected to be outweighed
by positive forces supporting corporate earnings and margins.

Recent market breadth—such as the outperformance of equal-weighted and value indices—has been interrupted by the conflict,
but CIBC Asset Management expects these trends to resume once stability returns. Investors are encouraged to remain diversified,
stay invested, and avoid overconcentration in narrow market segments.

CIBC Asset Management is committed to providing market and investment insights. We want to help you find the right solutions
to guide your investment journey. If you'd like to discuss this market and economic update in more detail or have questions about
your investment portfolio, get in touch with your advisor or CIBC representative anytime.
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The views expressed in this material are the views of CIBC Asset Management as of 18 March 2026 unless otherwise indicated, and are subject to change at any time.
CIBC Asset Management Inc. does not undertake any obligation or responsibility to update such opinions.

This material is provided for general informational purposes only and does not constitute financial, investment, tax, legal or accounting advice, it should not be relied upon
in that regard or be considered predictive of any future market performance, nor does it constitute an offer or solicitation to buy or sell any securities referred to. Individual
circumstances and current events are critical to sound investment planning; anyone wishing to act on this material should consult with their advisor. The material and/or
its contents may not be reproduced without the express written consent of CIBC Asset Management Inc. Past performance may not be repeated and is not indicative of
future results.

Forward-looking statements include statements that are predictive in nature, that depend upon or refer to future events or conditions, or that include words such as
“expects”, “anticipates”, “intends”, “plans”, “believes”, “estimates”, or other similar wording. In addition, any statements that may be made concerning future performance,
strategies, or prospects and possible future actions taken by the fund, are also forward-looking statements. Forward-looking statements are not guarantees of future
performance. These statements involve known and unknown risks, uncertainties, and other factors that may cause the actual results and achievements of the fund to
differ materially from those expressed or implied by such statements. Such factors include, but are not limited to: general economic, market, and business conditions;

fluctuations in securities prices, interest rates, and foreign currency exchange rates; changes in government regulations; and catastrophic events.

The above list of important factors that may affect future results is not exhaustive. Before making any investment decisions, we encourage you to consider these and other
factors carefully. CIBC Asset Management Inc. does not undertake, and specifically disclaims, any obligation to update or revise any forward-looking statements, whether
as a result of new information, future developments, or otherwise prior to the release of the next management report of fund performance.

Hedging: the offset or reduction of the risk associated with all or a portion of an existing investment or group of investments. Cross-hedging is permitted as long as there
is a high degree of correlation between changes in the market value of the investment or group of investments to be hedged and the hedging instrument.

Creating effective exposures to certain markets: replication of equity, fixed income, money market, currency or other indices or securities, in order to reduce transaction
costs and achieve greater liquidity. Facilitating the investment management process: increase the speed, flexibility and efficiency in the investment management
operation of the client account. Enhancing returns: benefiting from a lower cost or locking-in of arbitrage profits, except for private client accounts.

®The CIBC logo and “CIBC Asset Management” are registered trademarks of CIBC, used under license.

US-Israel-Iran Conflict: Market implications and strategic response | 3



	US-Israel-Iran Conflict: Market implications and 
	Key takeaways
	Market volatility and recent developments

	Economic and market implications
	Strategic asset allocation: Diversification and discipline
	Tactical asset allocation and portfolio adjustments
	Long-term outlook and enduring investment themes




Accessibility Report





		Filename: 

		March-12-2026-Webcast-US-Iran-Article-Final-En.pdf









		Report created by: 

		Multimedia, Jeff Nichol 



		Organization: 

		CIBC







 [Personal and organization information from the Preferences > Identity dialog.]



Summary



The checker found no problems in this document.





		Needs manual check: 0



		Passed manually: 2



		Failed manually: 0



		Skipped: 1



		Passed: 29



		Failed: 0







Detailed Report





		Document





		Rule Name		Status		Description



		Accessibility permission flag		Passed		Accessibility permission flag must be set



		Image-only PDF		Passed		Document is not image-only PDF



		Tagged PDF		Passed		Document is tagged PDF



		Logical Reading Order		Passed manually		Document structure provides a logical reading order



		Primary language		Passed		Text language is specified



		Title		Passed		Document title is showing in title bar



		Bookmarks		Passed		Bookmarks are present in large documents



		Color contrast		Passed manually		Document has appropriate color contrast



		Page Content





		Rule Name		Status		Description



		Tagged content		Passed		All page content is tagged



		Tagged annotations		Passed		All annotations are tagged



		Tab order		Passed		Tab order is consistent with structure order



		Character encoding		Passed		Reliable character encoding is provided



		Tagged multimedia		Passed		All multimedia objects are tagged



		Screen flicker		Passed		Page will not cause screen flicker



		Scripts		Passed		No inaccessible scripts



		Timed responses		Passed		Page does not require timed responses



		Navigation links		Passed		Navigation links are not repetitive



		Forms





		Rule Name		Status		Description



		Tagged form fields		Passed		All form fields are tagged



		Field descriptions		Passed		All form fields have description



		Alternate Text





		Rule Name		Status		Description



		Figures alternate text		Passed		Figures require alternate text



		Nested alternate text		Passed		Alternate text that will never be read



		Associated with content		Passed		Alternate text must be associated with some content



		Hides annotation		Passed		Alternate text should not hide annotation



		Other elements alternate text		Passed		Other elements that require alternate text



		Tables





		Rule Name		Status		Description



		Rows		Passed		TR must be a child of Table, THead, TBody, or TFoot



		TH and TD		Passed		TH and TD must be children of TR



		Headers		Passed		Tables should have headers



		Regularity		Passed		Tables must contain the same number of columns in each row and rows in each column



		Summary		Skipped		Tables must have a summary



		Lists





		Rule Name		Status		Description



		List items		Passed		LI must be a child of L



		Lbl and LBody		Passed		Lbl and LBody must be children of LI



		Headings





		Rule Name		Status		Description



		Appropriate nesting		Passed		Appropriate nesting










Back to Top

