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As we finish our second quarter forecast, we anticipate the next twelve months to be a 
continuation of the current recovery. It is still supported with extremely easy monetary policy and 
very strong fiscal support that we've never seen before, really. 
 
[Aerial shot of Parliament Hill in Ottawa.] 
 
And this recovery, though, will be a bit of a balancing act between the reopening of economies 
and the flaring up of the pandemic.  
 
[Aerial shot of an urban highway system. Timelapse of the busy Gardiner expressway in 
Toronto. Timelapse of a busy downtown intersection at night. A doctor and patient, both wearing 
masks, in a consultation room. A medical professional wearing a mask and face shield taking a 
throat swab from a patient.] 
 
[Upcoming risks?] 
 
Our positive tilt towards the continuation of the recovery and  no major flare up is partly related 
to this fiscal and monetary support, but also the positive news on the medical front, which 
continues to be improvement in conduct by the general population.  
 
[Three cloth masks displayed on a wood floor. A line of people socially distanced from one 
another] 
 
As well as there's also good news on the vaccine front and new therapeutics that helps reduce 
hospital stays. 
 
[A medical technician running a test in a lab. A medical technician looking at something under a 
microscope. A nurse pushing a senior in a wheelchair down a hospital hallway; they’re both 
smiling] 
 
So, of course there are some risks to this scenario. We highlight them in Perspectives. I guess 
some of the ones that we would highlight: the U.S. election later this year is a risk. But I would 
venture to say that it's a two-way risk. On the one hand, it is expected that if a Democratic 
government would come in, they would reverse some of the decline in corporate taxes and 
increase spending in education and health care. But on the other hand, that would likely also 
mean the end of, or reduction, in tariffs, which would probably be positive. 
 
[A large, busy shipping port. A shipping boat full of shipping containers]  
 
And also, from a global coordination perspective and geopolitics perspective, it might ease a 
little bit some of the some of the current conflicts that exist. There's oil that is also at risk in the 
sense that the OPEC Plus agreement is still fragile. 
 



 

 

[Several oil derricks in action, at dusk] 
 
 And if they were to increase production again, oil prices could plunge, which would probably be, 
particularly for Canada, would be a risky scenario for Canada. And there's always the bilateral 
US-China conflicts that could continue to heat up. Particularly on the tech side. That remains to 
be a risk, but we see them more as risk rather than a main scenario. 
 
[Investment strategy] 
 
So from the strategy perspective, we have continually recommended investors, in this time of 
continued degree of uncertainty, to diversify as broadly as possible. And we always 
recommended to go beyond the traditional asset classes. And some of these recommendations 
still stand; like we've seen gold, for example, which we had recommended as a hedge within a 
portfolio, has done extremely well. 
 
[Three stacks of gold bars. A pile of U.S. gold coins] 
 
That's been helpful in the portfolio. I think the challenge for a traditional balanced fund going 
forward is the starting level of government bonds that are very low and won't play as big a role 
in balancing the portfolio as in the past. So again, this heightens the necessity to broadly 
diversify a portfolio and that could also be therefore diversifying towards corporate - high grade - 
corporate bonds. We see that central banks have supported the corporate bond market 
following the pandemic, and that provides a certain degree of cushion and then a higher degree 
of yield from fixed income. Emerging markets, both on the bond perspective and on an equity 
perspective, are still relatively attractive. And from that perspective, that's a good diversifier. 
 
[A timelapse of a coastal city. An aerial view of a beachside neighbourhood. An aerial view of a 
cityscape nestled within a mountainous region. An aerial view of cityscape populated with 
skyscrapers] 
 
And as usual, quality stocks and portfolios, ones that are not necessarily too expensive. We 
could also see from our research, for this for forecast, Europe doing a little bit better. There's the 
rescue fund that's coming into Europe that's going to provide a degree of fiscal support. 
 
[Timlapse of a residential street with the Eiffel tower in the distance. Aerial view of four 
skyscrapers prominent on the Madrid cityscape. Ruins in the city of Rome being visited by 
tourists. The cityscape featuring London’s business district. A downtown street in Helsinki] 
 
And Europe has dealt better with the pandemic than that North America - or than the United 
States, really. And so that gives a leg up in Europe. As well as Asia in general, who've dealt 
better with COVID and are further ahead in their re-opening. So those are regions that we would 
want to be exposed to. 
 
[Peaking U.S. dollar?] 
 
[Extreme close-up of a U.S $100 bill. Three small stacks of U.S. pennies. A smattering of worn 
U.S. $1 and $10 bills] 
 
We think that the U.S. dollar, from a cyclical perspective and perhaps also from a longer-term 
perspective, has peaked and there's continued risk to the downside. The U.S. dollar, as we 
have mentioned in the past, is overvalued from the starting point. It used to be held up by 



 

 

relative interest rates with the U.S. stocks offering higher interest rates. They no longer do, with 
the Federal Reserve lowering interest rates to zero and doing massive quantitative easing. And 
so, the US lost their interest rate differential. And from a pandemic perspective, we've seen that 
the American system has not been doing as well as other regions in dealing from a healthcare 
perspective with this pandemic. All of these elements, plus the U.S. election at the end of the 
year, makes for our view that the U.S. dollar may continue to weaken from here. And on the 
reverse side, therefore, it means that a number of foreign currencies might appreciate. The euro 
is one for the reverse element where they've dealt with the pandemic better. They have a 
current account surplus where the U.S. has a current account deficit. And the rescue fund in 
Europe is certainly going to be providing some support, which should also provide some support 
to the euro. The Canadian dollar also might gain some ground against the U.S. dollar, but it will 
be limited because it is still so tied to the American economy that the Canadian dollar will not 
benefit as much from the weakness of the U.S. dollar as other currencies like the euro and 
some emerging countries. So, just watch it; the US dollar is a currency that a lot of people have 
in their portfolio. And we see further weakness over the coming months. 
 
[Soft music plays] 
 
[Disclaimer reads: “This video is provided for general informational purposes only and does not 
constitute financial, investment, tax, legal or accounting advice nor does it constitute an offer or 
solicitation to buy or sell any securities referred to. Individual circumstances and current events 
are critical to sound investment planning; anyone wishing to act on this document should 
consult with his or her advisor. All opinions and estimates expressed in this document are as of 
the date of publication unless otherwise indicated and are subject to change.  
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These statements involve known and unknown risks, uncertainties and other factors that may 
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