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Portfolio commentary as of March 31, 2025

Market overview:
As has been the case all year so far, questions around US-implemented tariffs; When? Where? How high? And for How long?-  
drove sentiment in March. Answers to these questions were still murky by month’s end, but many corners of the market soured 
on the waiting, with US equity markets in particular taking the brunt of a risk-off tone. Global infrastructure stocks, emerging 
market stocks and value stocks in developed foreign markets were bright spots in an otherwise down month. Short-term bonds 
rose, with other parts of the bond market flat to down, albeit providing some protection against greater equity market volatility. 
Broad diversification continues to be a prudent approach to navigate uncertainty. The implementation of large-scale tariffs 
simultaneously on multiple trading partners poses a risk of slowing down the US and global economy. Tariffs are being utilized as 
a tool to address multiple economic and geo-political objectives. Importantly, recent communications from President Trump and 
other senior members of his cabinet suggests a more ideological approach instead of a pragmatic one. The Trump administration 
appears to be willing to tolerate more pain to achieve their objectives.

Tactical tilting:
• Given the volatility and uncertainty of the tariffs policy agenda, we maintain a neutral stance on equities versus bonds. 

While our baseline scenario remains cautiously optimistic, we believe that the balance of risks is skewed to the downside for 
the Canadian economy, more so than for our global outlook. 

• A downside risk for Canada is a recession while for the US is it a more pronounced growth slowdown.  Markets are expected to 
trade sideways amid high volatility, driven by rising uncertainty and a slowdown in economic activity. This environment is likely to 
result in low single-digit earnings growth, as companies could face reduced sales growth and slowing expansion in profit margins. 

• Conversely, bond markets are well-positioned to benefit from the prevailing conditions.  Additionally, most major central 
banks have significant capacity to implement easing measures, which would support bonds.

Asset allocation

Asset class
Strategic  

weight
Current  
weight1

Relative to  
last quarter

Cash 0% 0.5% Unchanged

Canadian Bond 40% 39.5% Unchanged

Canadian Equity 15% 16.5% Unchanged

Global Equity 45% 43.5% Unchanged

CIBC’s Sustainable Investment Solutions are actively managed portfolios 
designed to align investors’ wealth objectives with a values-based approach 
focused on responsible investing. The portfolios offer access to a broad 
range of investment opportunities through a mix of CIBC Sustainable 
Investment top funds.

For more information, visit the CIBC Sustainable Investment Strategies page.

Debt to equity ratio

 Equity 60%

 Fixed Income 40%

SAA: 60% Equity / 40% Fixed Income

Volatility

https://www.cibc.com/en/personal-banking/investments/mutual-funds/sustainable-investment-strategies.html
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Underlying fund performance:
• Markets were dominated by fears surrounding President Trump’s tariffs, causing short term yields to fall and credit spreads to 

widen in March. Bond yields across the entire yield curve moved lower on both a quarter-over-quarter and year-over-year basis, 
however the move was greater in the shorter part of the yield curve, with shorter dated bonds continuing to move lower based on 
expectations of further rate cuts. While the portfolio remains overweight the corporate sector, risk has been materially reduced, 
with both medium term and long-term credit being underweight. The yield of the portfolio is above the benchmark, due to the 
sector allocation strategy and duration is modestly long relative to the benchmark.

• The Sustainable Global Equity fund marginally underperformed the MSCI World Index in Q1. Headwinds from the fund’s sector 
positioning, coupled with underperformance of the fund’s Health Care and Communications holdings were the biggest factors 
contributing to underperformance this quarter. Within the Health Care sector, allocations to Novo Nordisk and Danaher were 
the biggest headwinds, as the Pharmaceuticals and Devices subindustries broadly lagged other peer groups within Health Care. 
Within Communications, Alphabet underperformed peers as the market saw sweeping selloffs across all of the magnificent 
seven stocks. Collectively, Q1 was the worst quarter on record for the group, with all seven companies posting negative returns. 
The fund’s underweight to other magnificent 7 names (Apple, NVIDIA, Tesla) helped boost relative performance across multiple 
sectors.

• The Sustainable Canadian Equity fund outperformed the S&P/TSX Composite Index in Q1, mainly driven by strong relative 
performance from the fund’s holdings across several sectors, including Materials, Industrials, Consumer Staples, and 
Communication Services. Within Materials, overweight allocations to gold producers was a significant tailwind, outperforming 
during the quarter  as gold prices rose to record highs. Impacts of the fund’s sector positioning was negligible in Q1, despite Energy 
being the third-best performing sector.

The views expressed in this material are the views of CIBC Asset Management Inc., as of March 31, 2025 unless otherwise indicated, and are subject to change at any 
time. CIBC Asset Management Inc. does not undertake any obligation or responsibility to update such opinions.

This material is provided for general informational purposes only and does not constitute financial, investment, tax, legal or accounting advice, it should not be relied 
upon in that regard or be considered predictive of any future market performance, nor does it constitute an offer or solicitation to buy or sell any securities referred to.

Individual circumstances and current events are critical to sound investment planning; anyone wishing to act on this material should consult with their advisor. 

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the simplified prospectus before 
investing. To obtain a copy of the simplified prospectus, call 1-888-888-FUND (3863). Alternatively, you may obtain a copy from your advisor. Any information or 
discussion about the current characteristics of this mutual fund or how the portfolio manager is managing the mutual fund that is supplementary to information in 
the prospectus is not a discussion about material investment objectives or strategies, but solely a discussion of the current characteristics or manner of fulfilling the 
investment objectives and strategies, and is subject to change without notice. Mutual fund securities are not covered by the Canada Deposit Insurance Corporation or 
by any other government deposit insurer, nor are they guaranteed.

CIBC Sustainable Investment Strategies are distributed by CIBC Securities Inc. and CIBC Investor Services Inc., each wholly-owned subsidiaries of Canadian Imperial 
Bank of Commerce (CIBC). CIBC Sustainable Investment Strategies are offered by CIBC.

Forward-looking statements include statements that are predictive in nature, that depend upon or refer to future events or conditions, or that include words such 
as “expects”, “anticipates”, “intends”, “plans”, “believes”, “estimates”, or other similar wording. In addition, any statements that may be made concerning future 
performance, strategies, or prospects and possible future actions taken by the fund, are also forward-looking statements. Forward-looking statements are not 
guarantees of future performance. These statements involve known and unknown risks, uncertainties, and other factors that may cause the actual results and 
achievements of the fund to differ materially from those expressed or implied by such statements. Such factors include, but are not limited to: general economic, 
market, and business conditions; fluctuations in securities prices, interest rates, and foreign currency exchange rates; changes in government regulations; and 
catastrophic events. 

The above list of important factors that may affect future results is not exhaustive. Before making any investment decisions, we encourage you to consider these and 
other factors carefully. CIBC Asset Management Inc. does not undertake, and specifically disclaims, any obligation to update or revise any forward-looking statements, 
whether as a result of new information, future developments, or otherwise prior to the release of the next management report of fund performance.

The material and/or its contents may not be reproduced without the express written consent of CIBC Asset Management Inc. Past performance may not be repeated 
and is not indicative of future results. ® The CIBC logo and “CIBC Asset Management” are registered trademarks of CIBC, used under license. 
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1 Due to rounding, amounts presented herein may not add up precisely to the total.
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