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Portfolio commentary as of December 2025

Overview

In November, Brazil hosted the 30th United Nations Climate Change Conference (COP30). This year’s COP marked the 10-
year anniversary of the Paris Agreement, and countries were expected to update their climate plans and Nationally Determined 
Contributions (NDCs) with more ambitious targets. Alongside these targets, climate adaptation, physical risk, and climate finance 
were significant areas of focus. However, divisions and hesitancy surfaced as countries’ priorities and goals began to diverge, 
and the absence of a US delegation underscored uncertainty about the direction of the world’s second-largest emitter. Despite 
these reservations, COP30 advanced two key areas — adaptation and climate finance — albeit on a timeline later than previously 
envisioned. Countries agreed to triple adaptation investment by 2035 and adopted 59 indicators to track progress toward that 
goal. The conference also provided a more comprehensive roadmap to delivering on last year’s goal of $1.3 trillion in annual global 
climate investment. Overall, the product of COP30 focused on the HOW, whereas previous COPs focused on the WHAT. The most 
notable omission from the COP30 statement was the absence of language on phasing out fossil fuel use and reforming subsidies, 
leaving individual nations to determine their own plans. Given heightened geopolitical uncertainty and an increased focus on 
energy security, it is worth monitoring how this evolves in the short term, particularly amid increasingly diverging views on the 
energy transition across the globe. 

Performance

The Sustainable Canadian Equity fund marginally underperformed the S&P/TSX Composite Index in Q4, mainly driven by 
marginal relative underperformance from the fund’s Materials and Industrials holdings. This was partially offset by strong relative 
performance from the fund’s Utilities, Financials, and Communications holdings. Within Materials, Agnico Eagle posted a slightly 
negative return during Q4, while many sector peers continued to rally amidst a banner year for Gold prices. Within Industrials, 
WSP Global and Thomson Reuters were the largest detractors, partially offset by strong relative performance from Element Fleet. 
On the positive side, Canadian Banks and Renewables focused Utilities had a strong quarter – the fund’s allocations to Brookfield 
Renewables, TD Bank, and Scotiabank were all strong positive contributors. Sector positioning impacts were positive in Q4, as the 
Energy sector underperformed the benchmark due to lower oil prices. Gradual production increases from OPEC throughout 2025 
increased supply, resulting in price declines in both WTI and Brent at levels not seen since the pandemic. This resulted in strong 
performance tailwinds for the fund, given its fossil fuel divestment approach.
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The views expressed in this material are the views of CIBC Asset Management Inc., as of December 31, 2025 unless otherwise indicated, and are subject to change at any time. 
CIBC Asset Management Inc. does not undertake any obligation or responsibility to update such opinions.

This material is provided for general informational purposes only and does not constitute financial, investment, tax, legal or accounting advice, it should not be relied upon in 
that regard or be considered predictive of any future market performance, nor does it constitute an offer or solicitation to buy or sell any securities referred to.

Individual circumstances and current events are critical to sound investment planning; anyone wishing to act on this material should consult with their advisor. 

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the simplified prospectus before 
investing. To obtain a copy of the simplified prospectus, call 1-888-888-FUND (3863). Alternatively, you may obtain a copy from your advisor. Any information or discussion 
about the current characteristics of this mutual fund or how the portfolio manager is managing the mutual fund that is supplementary to information in the prospectus is 
not a discussion about material investment objectives or strategies, but solely a discussion of the current characteristics or manner of fulfilling the investment objectives and 
strategies, and is subject to change without notice. Mutual fund securities are not covered by the Canada Deposit Insurance Corporation or by any other government deposit 
insurer, nor are they guaranteed.

CIBC Sustainable Investment Strategies are distributed by CIBC Securities Inc. and CIBC Investor Services Inc., each wholly-owned subsidiaries of Canadian Imperial Bank of 
Commerce (CIBC). CIBC Sustainable Investment Strategies are offered by CIBC.

Forward-looking statements include statements that are predictive in nature, that depend upon or refer to future events or conditions, or that include words such as 
“expects”, “anticipates”, “intends”, “plans”, “believes”, “estimates”, or other similar wording. In addition, any statements that may be made concerning future performance, 
strategies, or prospects and possible future actions taken by the fund, are also forward-looking statements. Forward-looking statements are not guarantees of future 
performance. These statements involve known and unknown risks, uncertainties, and other factors that may cause the actual results and achievements of the fund to differ 
materially from those expressed or implied by such statements. Such factors include, but are not limited to: general economic, market, and business conditions; fluctuations 
in securities prices, interest rates, and foreign currency exchange rates; changes in government regulations; and catastrophic events. 

The above list of important factors that may affect future results is not exhaustive. Before making any investment decisions, we encourage you to consider these and other 
factors carefully. CIBC Asset Management Inc. does not undertake, and specifically disclaims, any obligation to update or revise any forward-looking statements, whether as a 
result of new information, future developments, or otherwise prior to the release of the next management report of fund performance.

The material and/or its contents may not be reproduced without the express written consent of CIBC Asset Management Inc. Past performance may not be repeated and is 
not indicative of future results. 

® The CIBC logo and “CIBC Asset Management” are registered trademarks of CIBC, used under license.12
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